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E. O. 1 1652:N/A 
TAGS: ETRD, FR 

SUBJECT:SECTION 201 INVESTIGATION: NON RUBBER FOOTWEAR- 
FRENCH INDUSTRY REACTION 

REF: A. STATE 009205 B. PARIS 00711 C. STATE 003125 
D. 76 PARIS 08213 

1 . SUMMARY. EMBOFF DISCUSSED WITH ADIDAS REPS LIKELY 
IMPACT ON FRENCH FOOTWEAR INDUSTRY IF USG APPROVES 
USITC RECOMMENDATION TO IMPOSE TARIFF RATE QUOTAS ON 
NON-RUBBER FOOTWEAR. ADIDAS SAID IT AND INDUSTRY CAN 
LIVE WITH SUCH A SYSTEM. ADIDAS WILL SEEK TO CONVINCE 
GOF TO MODERATE ITS COMMENTS IF US IMPOSES TARIFF 
RATE QUOTAS. END SUMMARY. 

2. DURING IANUARY 21 VISIT TO STRASBOURG, COMMERCIAL 
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ATTACHE MET ADIDAS GENERAL MANAGER. HORST DASSLER, 
MARKETING DIRECTOR. LAURENCE HAMPTON, COMPANY'S U.S. 
COUNSEL, FRANCIS CRAIGHILL OF WASHINGTON - BASED FIRM, 
DELL, CRAIGHILL, FENTRESS AND BENTON. DISCUSSION 
CENTERED ON LIKELY IMPACT ON FRENCH FOOTWEAR INDUSTRY 
IN GENERAL AND ADIDAS OPERATION IN PARTICULAR OF USG 
APPROVAL OF USITC RECOMMENDATION TO INSTITUTE TARIFF 
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RATE QUOTA SYSTEM ON NON-RUBBER FOOTWEAR. 

3. CRAIGHILL, WHO REPRESENTED ADIDAS BEFORE USITC 

DURING NON-RUBBER FOOTWEAR HEARINGS, PROVIDED FOLLOWING 

PARTICULARS: 

A. USITC WAS PERSUADED TO EXCLUDE "ATHLECTIC SHOES 
OF SPECIAL CONSTRUCTION VALUED AT OVER $8” (REFTEL A) 
BECAUSE: 

1 . DEMAND IN US FOR ATHLETIC SHOES OF SPECIAL CON- 
STRUCTION HAS BEEN INCREASING SHARPLY; 

2. MOST OF THAT INCREASE, IF NOT ALL, IS BEING 
SUPPLIED BY U. S. PRODUCERS; 

3. IN CONTRAST TO U. S. OUTPUT, IMPORTS OF SUCH SHOES 
ARE DECREASING. INCREASE IN IMPORTS OF FOOTWEAR RE- 
CORDED IN U. S.G. STATISTICS AS ATHLETIC SHOES 
CONSISTS OF CASUAL SHOES FROM FAR EAST VALUED AT 
UNDER $6 AND MADE TO SIMULATE "ATHLETIC LOOK". 

4. THESE "ATHLETIC LOOK" SHOES ARE PRODUCED FOR A 
SEPARATE MARKET AND ARE NOT COMMERCIAL Y INTERCHANGE- 
ABLE WITH ATHLETIC SHOES OF SPECIAL CONSTRUCTION; 

5. IMPORTS OF ATHLETIC SHOES OF SPECIAL CONSTRUC- 
TION ARE HIGHER IN PRICE THAN THEIR DOMESTIC COUNTER- 
PARTS. 

6B. ADIDAS EXPORTS FROM FRANCE TO THE U. S. SOME 30 
OF ITS TOTAL PRODUCTION OF NON-RUBBER ATHLETIC FOOT- 
WEAR (TSUSA 700.35.15). ACCORDING TO ADIDA REPS, THESE 
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EXPORTS REPRESENT ABOUT 75 OF TOTAL FRENCH EXPORTS 
OF NON-RUBBER FOOTWEAR IN ALL CATAGORIES AND BY ALL 
FRENCH MANUFACTURES. SINCE NON RUBBER ATHLETIC 
FOOTWEAR IMPORTS WERE NOT REPEAT NOT DEDUCTED BY 
USITC WHEN TARIFF RATE QUOTA FIGURE (BASED ON 1974 
IMPORTS) OF 2,965,000 PAIRS WAS ESTABLISHED, THERE 
IS MORE THAN ENOUGH ROOM FOR FRENCH EXPORT OF NON- 
RUBBER FOOTWEAR NOT OF THE ATHLETIC SHOE TYPE. 

C. THUS, ADIDAS HAS NO PROBLEM SINCE ITS ATHLETIC 

SHOES ARE EXCLUDED AND OTHER FRENCH SHOE MANUFACTURERS 

ARE NOT AFFECTED SINCE THERE IS PLENTY OF ROOM IN 

THE TARIFF RATE QUOTA FOR THEIR TRADITIONAL EXPORTS 

TO THE U. S. INDEED, THEY MAY BENEFIT WERE SUCH A 

SYSTEM TO BE INTRODUCED IF MANUFACTURERS IN OTHER 
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COUNTRIES, E.G. FRANCE AND ENGLAND, RUN UP AGAINST 
QUOTA LIMITS AND SUB-CONTRACT WITH FRENCH MANUFACTURERS 
WHO ARE NOT FEELING PINCH. 

4. WHEN QUERRIED REGARDING LIKELY GOF AND FRENCH 
SHOE INDUSTRY REACTION IF USG IMPLEMENTED USITC 
RECOMMENDATION, ADIDAS REPRESENTATIVES SAID THAT SINCE 
FRENCH INDUSTRY WOULD NOT BE AFFECTED, REACTION SHOULD 
BE NIL. WHEN PRESSED WHETHER GOF MIGHT USE INTRO- 
DUCTION OF TARIFF RATE QUOTAS AS EXCUSE TO CRITICIZE 

US FOR PROTECTIONISM, ADIDAS GENERAL MANAGER SAID HE 
WOULD EXPLAIN SITUATION TO APPROPRIATE GOF OFFICIALS 
AND URGE THEM TO REMAIN SILENT OR AT LEAST PLAY 
AFFAIR IN LOW-KEY MANNER. CAVEAT, OF COURSE, IS THAT 
'NON-RUBBER ATHLETIC SHOES ETC" WOULD BE EXEMPT FROM 
FINALLY APPROVED SYSTEM. 

5. COMMENT. MEETING WAS MOST USEFUL AND WE CONCLUDE 
THAT FRENCH INDUSTRY, AT LEAST, WOULD NOT BE HURT IF 
USG APPROVES USITC RECOMMENDATION AS IT NOW STANDS. 

WHILE WE CANNOT BE SURE HOW GOF WILL REACT, WE HOPE 
THAT ADIDAS WILL CONVEY MESSAGE AND CONVINCE GOF TO 
LIMIT ITS COMMENTS TO MILD IAWBONING RE " DRIFT TOWARD 
PROTECTIONISM". HOWEVER, AS WE POINTED OUT IN REFTEL 

B, GOF WILL READ US DECISION RE NON-RUBBER FOOTWEAR AS 
INDICATION OF NEW ADMINISTRATION'S RESOLVE TO RESIS 
PROTECTIONISM - REGARDLESS OF THE MERITS OF THE CASE. 

RUSH 
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